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Board of Levee Commissionets of the
South Lafourche Levee District

Statc of Louisiana

Galliano, Louisiana

Independent Auditor’s Report

We have audited the accompanying general purpose financial statements of the BOARD OF
LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT, component
unit of the State of Louisiana, as of and for the year ended Junce 30, 2001 as lisied in the table of
contents.  These general purpose financial statements arc the responsibility of the BOARD OF
LEVELE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT'S
management. Our responstbility is 10 express an opinion on these general purpose financial statements
based on our audit.

We conducted our audit in accordance with auditing standards and the standards gencrally
accepted in the Umied States of America applicable to financial audils contained m Government
Auditing Standards, 1ssucd by the Comptrolier General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of matcerial misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial statements.  An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall general purpose financial statement presentation. We belicve that our
audit provides a reasonable basts for our opinion.

In our opinion, the general purpose financial statements referced to above present fairly, in all
material respects, the financial position of the BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT as of June 30, 2001 and the results of its operations
for the year then ended in conformity with gencrally accepted accounting principles.

MEMBERS AMERICAN {INSTITUTE OF CERITIFIFED PUBLIC ACCOUNTANTS
LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



INDEPENDENT AUDITOR'S REPORT
(Continued)

In accordance with Government Auditing Standards, we have also issued our report dated
August 10, 2001 on our consideration of Board of Levee Commissioners of the South Lafourche
L.evee District internal control over financial reporting and our tests of its compliance with certain
provisions of laws, rcgulations, contracts and grants. That report i1s an integral part of an auds
performed in accordance with Government Auditing Standards and should be read in conjuction with
this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general purpose
financial statements taken as a whole. The accompanying financial information listed as supplementary
information in the table of contents is presented for purposes of additional anatysis and 1s not a required
parl of the general purposc financial statements of the BOARD OF LEVEE COMMISSIONERS
OF THE SOUTH LAFOURCHE LEVEE DISTRICT. Such information has been subjected 1o the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion,
is fairly stated in all material respects in relation to the general purpose {inancial statements taken as a
wholc.

Al

Aldon G. Wahl, Ir.
Certificd Public Accountant

August 16, 2001
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BOARD OF LEVEE COMMISSIONERS OF THE

SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL

GENERAL FUND

FOR THFE. YEAR ENDED JUNE 30, 2001

REVENUES
Taxcs
Intcrgovernmcntal Revenucs
Invesinicnl Incomce
Otlier Revenucs

Total Revenucs

EXPENDITURES

Current;

General Governmenl

Pcrsonal Scrvices

Related Benelits

Travel

Profcssional Scrviges

Opcrating Scervices

Supplics

Olther

Capital Outlay

Total Expenditures
EXCESS OF REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES (USES)

Opcraling Transfcrs In
Opcrating Transf{ers Out

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES AND OTHER USES

FUND BALANCE - BEGINNING OF YEAR
FUND BALANCE - END OF YEAR

Sce accompanying notes (o financiasl statcments,

_Budgcet

$1.480.000
48.000
60.000
10,000

-_——y -

1,598,000

— AT D

282 436
84.728
71065
22.037
292.667
J1.514
15.932
~8.000

— .-  — —

154,479

—_— [T S

843.521
(3,100,120)

(3.100,120)

A .

(2.250.605)

2. 256605

—— .

$ -

_Actual

- ——

$1.531.211
107.080
122,239
85,021

——— k] —— —— —

1,845,551

-

291,304
81.751
G784
23.168
259.270
31.980
47.8606
&.504

—_—

750,633

—— L

1.094918

(7192,659)

(719,659

- ——rr—r— i —

375,259
2,245,539

$2,620,798

Variance
Favorablc
(Unflavorable

$ 51210
59.080
62,239
75,021

-—— .

247,551

T e e

( 8.808)
2.977
381

( L131)
33.391
9.534
(31,934)
A_304)
3.840

——— 2 A

251.397

2,380,467

2,380,467

-
——— - ————

2.631.804
L 11.0606)

$2,620,798
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS

INTRODUCTION

The BOARD OF LEVEE COMMISSIONERS OF THE SOUTH
LAFOURCHE LEVEE DISTRICT was created by Louislana Revil sed
Statute 38:291. The Levee District embraces all of Lafourche
Parish 1lying soulh of the intracoastal canal. The Levee
Dislrict primarily provides flood protection for those
arcas in the District and is authorized to construcl and
naintain levees, levee drainage, pumps, pumping stations,
drainage channels, sea wall, Jetties, and breakwalers in the
District to protect the lands from overflow and particularly
from bhurricane floodwaters and from inundation from the
tidewaters of the Gulf of Mexico. The BOARD OF LEVEE
COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT
administers the operations and responsibilities of Lhe Levee
Dislricl in accordance with the provisions of Loulsiana
SLaltulLes. Members of Lhe Board are appointed by the Governor
in accordance with the provisions of Loulisiana Revised Stalutc
38:304.

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION
The {inancial statements of the BOARD OF LEVEE

COMMISSIONERS OF THE SOUTH LAFOQURCHE LEVEE DISTRICT have
been prepared in conformity with Generally Accepted Accounting
Principles (GAAP) as applied to government units. The
Government Accounting Standards Board (GASB)is Lthe accepted
standard-setting body for establishing governmental accounting
and financilial reporting principles.,

REPORTING ENTITY

Governmenl Accounting Standards Board Statement No.
14 established criteria for determining which component units
should be considered part of the reporting entity for
financial reporting purposces. The basic criterion for
including a potential component unit within the reporting
ontity is financial accountability. The GASB has set  Torth
crileria Lo be considered in determining financial
accountability. This criteria i1ncludes:




BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHIE LEVEE DISTRICT
STATE OF LOUISITANA
NOTES TO FINANCI1AIL STATEMENTS {Continued)

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

REPORTING ENTITY (Continued)

1. MAppointing a voting majority of an organization's
governing body, and
a ., The ability of the Statc to imposc 1ts will on

that organizalion and/or

D. The potential for the organization 1o provide
specific financial Dbenefits to  or 1mpose
specific financial burdens on lLhe State.

2 . Organizalions for which the Slate does not appolnt
a voting majorily but are fiscally dependent on the
State.

3. Organizations for which the reporting entity

financial statements would be misleading 1f data of
the organizalion is nol included because of tLhe
nature or significance of the relationship.

Because the State of Louisiana, via the Governor,
appoints all of the members of the Levee District's governing
board and has the ability to imposce its will on the Levee
Districl, Lhe Levee Dislrict was determinced to be a component
unit of the State of Louislana. The accompanying financial
statements present information only on the funds maintained by
the Levee Dislrict and do not present information on the State
of Louisiana, the dgeneral government services provided by that
government unit, or the other governmental units Lhat
comprise the financial reporting entity.

FUND ACCOUNTING

The accounts of the South Lafourche Levee District
are organized on the basis of funds and account groups, each
of which is considered a fund of the State of Louilsiana. The
opcrations of ecach fund are accounted f{for with a separate
sct of self-balancing accounts that comprises 1ls assets,
liabilities, fund cquitly, revenues  and expenditures.The
Dislricl's revenues arce accounted for in these i1ndividual
funds based upon the purpose for which they are to be spent
and the means by which spending activilies are controlled.
The funds presenled 1n the accompanying financial statemenlis
arc described as follows:



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
FUND ACCOUNTING (Continued)

General Fund

The General Fund is the gencral operating fund of
the Levee District. It is used Lo account [for all
financial resources except thosce regul rod to be
accounled for in other funds,

Debt Service Fund

The Debt Service Fund is used to account for the
accumulation of resources for, and the payment of,
levee improvement bonds totaling $1,500,000, issued
September 1, 1994,

Capital Projects Fund

The Capital Projects Fund is used to account {or
financial resources to be used for the acquisition or
construction of major capital facilities. The fund 1is
presently being used to account for the construclion of
the levee system and pumping stations in the district.

FIXED ASSETS AND LONG-TERM DERT

The fixed assels used in the governmental Iund type
operations of the Levee Dbistrict are accounted for in the
geheral fixed assels account group, vrather than 1in  the
governmental fund. Public domain oY infrastructures are
nol capitalized. No depreciation has been provided on general
fixed assets. N1l fixed asscts are valuced at historical cost.
The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend asset lives are

not capitalized.

Long-~term obligalions expected to be financed from
governmental  funds, including compensated absences for
accunmulated unpaid annual leave benefits of General Fund
employees, are accounted for in the gencral long-term debt
account group, not in the governmental funds.

The Wwo account groups are not "funds”. They are
concerned only with measurement of financial position, not
wilh resulis of operation.



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continucd)

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF ACCOUNTING

Basis of Accounting refers Lo when revenues and
exXpenditures are recoghlzed and reported in the financial
statements. Basis of Accounting relates to the timing of the
measurements made, yegardless of the measurenent focus
applicd. The records are maintained on the modified accrual
basis of accounting utilizing the following practices in
recording revenues and expenditures:

Revenues
Ad wvalorcem Laxes are assessed on a calendar
year basis, bceccome due on November 15 of each year,

and become delinguent on December 31. The taxes
are dgenerally collected in Decenber, January and
February of the fiscal vear. Ad wvalorem taxes

(which are based on population and homesteads in
the parish) are recorded in the year the taxes are
recelved. 1f  tlaxes were recorded when assessed
the amount recorded would not be materially

dif ferent f rom t he amount in the financial
statcecmentls.,

Substantially all other revenues are recorded
when Lhey become available and measurable.

Expendi tures

Expenditures are generally recognized under
the modified accrual basis of accounting when the
related fund liabilily is incurred if measurable,
except for principal and interest on long-term
debt, which 1s recognized when resources have been
accunulated in the debt service fund for payment
early in the following year.

Other Financing Sources (Uses})

Transfers between funds which are nol expected
Lo be repald are accounted for as other financing
sources (uscs). In Lhose cases where repayment is
expected, the advances are accounted for through
the various "due from" and "due to" accounts.

Proceeds {rom the issuance of bonds are
accounted for as other financing sources.

10




BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF ILOUISIANA

NOTES TO FINANCIAL STATEMENTS (Conlinucd)

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BUDGET PRACTICES

The  budget practices of  the BOARD OF LEVEE
COMMISSIONERS OF THE SOUTH TLAFOURCHE LEVEE DISTRICT arc
prescribed by Loulsiana Revised  Stalute 38:318. This
statule reguires the lLevee District to subinl L LS annual
budget Lo the Joint lLegislative Committee on Lthe Budgel, no
later than 20 days prior Lo the end of each fiscal year for
the succeeding fiscal year for review,.

The Levee District prepares budgets for all its
funds but does not budgel the beginning fund balance for the
Debt Service Fund. The budgets are adopled on a basis
consistent with Generally Accepted Accounting Principles
(GAAP) . The budgels were amended once during the fiscal
YOar .

Mmendments Lo the budgel must be approved by the
Board of Commissioners.

Appropriations which are not expended lapse at year
end.

ENCUMBRANCES
Encumbrance accounting is nol utlilized by the Levee
District.

DEPOSITS (Cash and Certificates of Deposit)
CASH AND CASH EFEQUIVALINTS
Cash and cash equivalenls includes demand deposils
in banks and the State Treasury.

R.S, 39:1223 and 33:2955 aulhorize the Levee
District to invest in United States bonds, treasury notes,
certificates or time certificates of deposit of state banks
organized under the laws of Louisiana and national banks
having the principal office in the State of Louisiana, or
any olher federally insured investment, or in mutual or trust
fund institulions which are registered with Lhe Securities and
Exchange Commission under the Scecurities Acl of 1933 and the
Investment Act of 1940, and which have underlving investments
consisting solely of and limited Lo sccuritics of the United
Sstates government or its agencies.

The market value of the demand deposits is equal to
their cost.

11



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAIL STATEMENTS (Continued)

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ANNUAL AND SICK LEAVE |
Employees accumulatle annual and sick leave at various rates

based on their vears of service. The amount of annual and sick
leave that may be accumulated by each employee is unlimited. Upon
termination, an employce i1s compensaled for up to 300 hours of
unuscd annual lecave at the employece's hourly rate of pay. Upon
retirement, unused annual leave 1n cxcess of 300 hours plus unused
sick lcave i1s considered in compulting the years of scrvice for
rebtirement benelit purposes. The liability for leave privileges
nol requiring current resources al June 30, 2001 is estimated to be
$00,30]1 which 1s recorded 1n the general long-term debt account
group. The cosl of current leave privileges 1s recoghized as
current ycar expenditures in Lhe governmenial funds when lJeave 18
taken.

COMPENSATORY LEAVE

Enployees who are considered having non-exempt status
according Lo the guidelines contained in the Fair Labor Standards
Act may be paid for compensatory leave carncd (K-Time). Upon
Llermination or transfer, an cmployee will be paid for any time andg
one-half compensalory leave carned and may or may not be paid for
any straight hour for hour compensatory leave earned. Conmpensation
paid will be based on the employee's hourly rate of pay at
termination or transfer. The liability for accrued payable
compensatory lcave at June 30, 2001 is estimated to be $ 4,047
which 1s recorded in the general long-term debt account group.

TOTAL COLUMNS ON STATEMENTS

Total columns on the statements are caplioned Memorandum Only
(overview) Lo Indicate thal they are presented only to facilitate
financial analysls, Dala in thesc columns do not present financial
position and results of operations in conformily with generally
accepled accounting principles. Neilher is such data comparable to
a consolidalion,

USE OF ESTIMATES

The preparalion of financial stalemenls in conformity with
generally accepled accounting principles requires management to
make estimates and assumplions that affect the reported amounts of
assels and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting
period. Aclual resultls could differ from those estimales.

12



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

COMPARATIVE DATA
Comnparative data for Lhe prior year have been presented in the

accompanying financial statements Lo provide an understanding of
changes in the financial position and operations. However,
presentation of comparative data by fund types have not been
presented in cach of the statemenls since thelr inclusion would
make the statements unduly complex and difficult to read.

NOTE B

JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES

The lLevee District is a defendant in sceveral lawsults
involving disputoed land ownership and rights-of-way. In the
opinion of legal counsel for the Levee Dastrict, resolution of
these lawsuils wil) be favorable to the l.evee District or the
liability, if any, resulting from these lawsuils would not be
material to the {financial statcemenls,

NOTE C

PENSION PLAN

Plan Description and Provisions: |
All Levee District employees, unless specifilcally excluded by

Statute become members of the Louisiana State Fmployees' Retirement
System as a condition of employwent unless they elect to continue
as a contributing member in any olher retirement system for which
they remain eligible for membership. The pension plan does 1ssue

a stand-alone report which can be requested from Lhe Louisiana
State Employees' Retirement Systen.

The Stale Employees' Retiremenl System is a cost-sharing
multiple-~employer public employee retirement system which 1s
supervised by a Board of Trustees. The total payroll for the year
was $291,304 and the amount covered by this plan was $238,105.

-Retirement Benefits

Benefits vest with 10 years of service. The age and yecars of
creditable service required in order for a member to retire with
full benefits are established by Statute and vary depending on the
member's employer and job classification. 7The substantial majority
of members may retire with full benefits al ages rangiang Ifrom any
age, upon completing thirty years of creditable service, age 55
with 25 years of service, or age sizly with Len years of creditable
service, 1n addition, vested employeces have the option of reduced
benefits at any age with 20 years of service.

13
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE C
PENSION PLAN {(Continucd)

Plan Description and Provisions: (Continued)

-~-Retirement Benefits (Continued)

The basic annual retirement benefit for substantially all
members i1s equal to 2 1/2% of average compensalion multiplied by
the number of ycars of creditable service plus $300. Participantis
who became members of the System on or after July 1, 1986, are not
eligible for the $300 addition to the annual retirement benefit
formula. Average compensation is defined as the member's average
annual carnced compensation for the thirty-six conseculive months of
enployment during which the menber's agdgregale carned compensalion
was greatest. The maximum annual retirement benefit cannot exceed
the lesser of 100, of average compensalion or certain specified
dollar amounts of acluarially determined monclary Jimits which vary
depending upon the member's age at retirement. As an alternative
Lo Lhe above basic relirement benefit, a member may elecl to
receive his relirement benefits under any of four different options
providing for a reduced retirement benefit payable throughout his
}ife with certain benefits being paid to his designated beneficiary
alter his death.

-Deferred Benefits

A mcenber leaving covered employment before attaining early
retirement age but after compleling certain minimum service
reguirements becomes eligible for a deferred benefit provided the
member lives Lo Lhe minimum scervice retirement age and does not
withdraw his accumulated contribulions. The minimum service
requirements for deferred benefits vary depending upon the member's
employer and service classification.

~Retirement Incentive Legislation

On July 6, 1885, legislation was enacted allowing System
members who, on September 1, 1985, had earned sufficient service
credit to be eligible for a normal retirement on or before August
31, 19295, but had not attained the normal retirement age, to be
ecligible for early retircement. This eligibility for an early
retirement 1is available to service members for the ten yvear period
ending August 31, 1995, and reduces the member's benefits to a
level which 1s actuarially eguivalent Lo Lhe retirement benefit at
Lhe normal relircment using the normal retirement formula.

14



BOARD OF LEVEE COMMISSIONERS OF THE

SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continucd)

NOTE C
PENSION PLAN (Continued)

Plan Description and Provisions: (Continued)

-Pisability Benefits

substantially all members with Len or more years credited
service who become disabled receive a maximum disabllity retirement
benefit equivalent to the regular retiremenlt formula without
reguction by rcason of age.

-Survivor's Benefits

Upon the death of a member who was in stale service at the
time of death, and who had a minimum of five years of service
credit, at least two of which were carned immediately prior to
death, or who had a minimum of twenty yecars of service credit,
regardless of when earned, certain eligible surviving dependents
receive monthly benefits based on the member's compensation and
their relationship to them. The above minimum service credit
reguirement is ten years for a surviving spouse with no minor
children.

-Supplemental Benefit Adjustments

Current Statutes allow the System's Board of Trustees Lo make
annual supplemental cost-of-living adjustments each year only when
the actuary for the syslem and The State Legislative Auditor
certify that the System is systemalically approaching actuarial
soundness and if such cost-of-living adjustments are not enacled by
the legislature. The costl-of-living adjusiments may not exceed
more than 3% 1n any ycar. These adjustments are computed on the
base relirement or survivors' benefit. Benefit increases have
occurred under the above Statutes in various years since 1270 and
have been limited to the 37 amount. In addition, several other
cosl-of-living adjustments or supplemental bencfit payments have
occurred in the past as a resull of Jegislation, some belng pald
from investiment income of the System and others being paild from
funds appropriated by the state legislature. At June 30, 1982, ncw
Jegislation was passed whereby cost-of-1iving contribulions must be
funded by a newly devised ecmployee experience account.

15



NOTE

BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Conlinued)

C
PENSION PLAN (Continued)

Plan Description and Provisions: (Continucd)

~-Description of Funding Policy:
The  Syslem's conblribution  reqguilrements are  not  actuarially

determined. Instead, Lthe contrabution requirements are currently
established by  Sltatute. Contributions consist of 7.5%  member
contribution and 13.0. employer contribulion of total covered payroll.
The Levee District's contribution requirement {for the year ended June
30, 2001 was $30,902 which represents 13.0° of covered payroll. The
Levee District's contribution reguiremenlt for the vyear ended June 30,
2000 was $ 206,426 which represents 12.3. of covered payroll. The Levee
District's contribution reguircement for the year ended JdJune 30, 1899 was
$ 26,102 which represents 12.47° of covered payroll.

The amount reported below as "pension benefit obligation™ is a
standardized disclosure measure of the present wvalue of pension
benelfits, adjusted for the effects of projected salary increases and any
step-rate bencefils cstimated to be payable 1n the future as a result of
cmployece service Lo dale., The measure is the actuarial present value of
credited projected benefits and is intended to assist users in assessing
the plan's funding status on a golng-concern basls, assess progress made
in accumulating sufficient assets to pay benefits when due, and nake
comparisons among government pension plans and employers. The System
docs nol conduct sceparalte measurements of assels and pension benefit
obligations for individual employers. The pension benefit obligation at
June 30, 2001 for Lhe System as whole, determined through an actuarial
valuation performed as of that date, was § **, of which $ ** was non-
vested and $ ** was vested. The net asscls avallable for benefits on
that datce (valucd at market) were § **, resulling in an unfunded pension
obligation of $ **. The lLevee District's contribulion represented **% of
total contribution required of all participating employers. Information
regarding the system at June 30, 2001, was not available prior to the
1ssuance of Lhe levee district's financial statements. (¥* =
unavallablc when {i1nancial statements were prepared)

Trend Information:

Ten-year historical trend informalion presenting the System's
progress accumulating sufificient assets to pay benefils when due is
presented in the Louisiana State Enployces' Stale Retirement System's
June 30, 2001 financial report.

16
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BOARD OF LEVEE COMMISSIONERS OF THE
SOQUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS {(Continued)

NOTE D
PER DIEM PAID BOARD MEMBERS
Per dicm payments are presented on Schedule 1. The per diem
payments are authorized by Loulslana Revised Statute 38:308.
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS

NOTE E
FIXED ASSETS

Al Junc 30, 2001, the Levee District has stewardship responsibility for $ 19,158,164 of gencral fixed asscts valued at

istorical cost. A summary of changes in gencral fixed asscts follows:

Batanee Completed Balance
July 1. Construe- June M),

. 2000 Mdditions Retirements o 1999
land $ 132.58% % - $ - $ - $ 132,588
Buildings 203 4R6 - - - 203 486
Lguiptient 509.252 184.384 294,5%) . 399,046
Pump Station No. 1 3223185 . - - 3,223,185
Pamp Station No. R 953 . . - 700,953
Pamp Station No, 2 3.692. 087 . - - 3.692.087
Pamp Station No. 6 50000, 286 - - - 5.000.280
Pump Station No. 4 2844210 . - - 2.844 216
Pump Station No, 7 2.902.317 . - 2.902.317
Constiucton i Progress - o I - ) ~

$19,208 .37 POOIRLIRY 5 294,590 $ - $ 19,158,104
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Conlinucd)
NOTE F

LONG~TERM OBLIGATIONS
The following is a summary of the levee lmprovement bond

transactions for the Levee District for the vear ended June 30, 20017:

1994 Issgue

Date of Issue: September 1, 1994
Original 1lssuc S 1,500,000
Oulstanding Jdunc 30, 2000 S 855, 000
Redecmed in 2000-01 150,000
Oulstanding, June 30, 2001 S 705,000
Inlerest Ralces 5.40% - 6,30%
Maturity Dates 2002 - 2005
Interest Oulstanding, June 30, 2001 $ 113,810

Secured by Ad Valorem taxes, contributions from other levee
districts and other revenues.

The bonds will be callable for redcemption by the Levee Distirict
at any time, 1in whole or in part, in the inverse order of their
malurities, and if less Lthan a full maturity, then by lot wilhin
such maturity, al a redemption price of par, togelher with accrued
inlterest Lo Lhe dale fixed for roedemption.
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOQURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE F

LONG-TERM OBLIGATIONS (Conlinued)
1994 Issue {Continued)

The following is the remaining maturities of principal and
interest:

For The Year Eknded Principal _Interest Total
June 30, 2002 160, 000 43,815 203,815
June 30, 2003 170, 000 34,075 204,075
Junc 30, 2004 180,000 23,535 203, 535
June 30, 2000 185,000 12,285 207,285
S 105,000 $ 113,8105 818,810

CHANGES IN LONG-TERM LIABILITIES
A summary of changes in long-term liabilities Iollows:

Junc 30, 2000  Additions Delelions June 30, 2001
Bonds Payable S 805,000 -0- 5 150,000 S 705,000
Compcnsated
Absences 4,122 . 12,226% T 59,348
$ 902,122 S 12,226 $ 150,000 $ 764,348

¥*Net Change



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE G

DEPOSITS (Cash and Certificates of Deposit)
CASH AND CASH BEQUIVALLNTS

The carrying amounts of the districl's deposits are as tollows
for the year ended JdJune 30, 2001:

Cash in Bank $2,418,335
Cash in State Treasury 263,570

_—— =

52,682, 505

At June 30, 2001, the carrying amount of the Levee District's
deposits was $2,682,505 and the bank balance was $2,716,831. Cash and
cash equivalents arc stated at cost, which approximates market. The
deposils at June 30, 2001 were secured as follows:

gqgh_ﬁquiva]ents
Certificates
~of Deposit Other _Total

y—— e e wr rm L.

Cash

— —_——

Carrying Amount on Balance Sheet $437, 500 $ 2,245,000 ¢ . = $£2,682,505
Bank Balances: |

a.

Insured (FDIC) or collateralized
with securitics held by Lhe entity
- its agent in the entity's name 471,831 2,245,000 2,716,831

—_—— e,— - —_—————— e — —  ————— ——- - - -
L T —— e kT i AR ——— ——— T - 1 — - v ome mrara

Collateralized with seccurities held
by pledging financial institution's
trust department or agent in the
entity's name

A —wr— ———— Ar— ey A T — W e w7 A

Uncollateralized, including any
sccurities held for the entiaty

. e B —— o — —_— [ep— ——— -— A e aa o —

TOTAL Bank Balances $471, 831 $ 2,245,000 5 = 52,716,831

There were no uncollateralized securities fitting the description in (¢)
above during the year.

Al



BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOQURCHE LEVEE DISTRICT
STATE OF ILOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE H

CONTRACTUAL AGREEMENTS

During the year ending June 30, 1995, the Levee District entered
into an intergovernmental agrecement with the Greater Lafourche  Port
Commission (the Port Commission). Both the Levee  Diastrict and the
Port Commission delermined that a pontoon excavalor was needed 1in order
to perform Lheir respective funclions. Therefore, an agrcement was made
whereby the Levee Dislrict would purchase a pontoon excavator in ils
name, as owner, and the Port Commission would conlribute Lo Lhe Levee
District $150,000 towards the cost of the excavator. The $150,000 was
included in Miscellancous Income in the General Fund's Stalement of
Revenues, kExpenditures, and changes in Fund Balance for that year.

Each party had the use of the excavator for approximately siX
months ecach yecar. The Port Commission was responsible for hiring an
opecrator and providing salary and benefits to this employee. The Levece
District was required to reimburse the Port Commission when the Levee
District had use of the excavator. Both parties shared equally in the
naintenance and operating costs of the excavalor, and each ParlLy was
responsible for the cost of fuel, lube and other necessary expendable
items while 1n 1ts use.

The agreement commenced on December 30, 1994 and was scheduled to
end on December 29, 19995, Either party had the right to sell the
excavalor, if the agreement was not extended or canceled, provided that
the excavator was Tirst offered to the other party at the same price of
any bonafide offer. The agreecment was extended until August 2000 at
which time the Port Commission purchased the excavator from the Levee
District.
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BOARD OF LEVEE COMMISSIONERS OF THL

SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS {(Continued)

NOTE 1
DUE FROM/TO OTHER FUNDS
Individual fund type balances due {rom/to other funds at Junc 30,
2001 are as follows:

DUY, FROM DUE. TO
FUND OTHER FUNDG OTHER  FUNDS
General Fund 5 - S -
Debt Service Fund T o
TOTAIL S — S —

NOTE J

OTHER POST~EMPLOYMENT BENEFITS

The Levee District provides certain continuing health care and Jliafe
insurance benefils for 1ts retired cmployees. Substantially all levcee
dislrict cmployeces become eligible {or those benefits 1{ they reach
normal retirement age while working for the levee district. Those
benefits for retireces and similar benefits for active cmployees are
provided through an iInsurance company whose monthly premiums are paid by
the levee distlrict {for healtlh care for aclive employees and paid jointly
by the cocmployee and the Jlevee district for life Insurance. After
retirement the health care premiums are paid jointly by the levee
district and the retiree. The levee district recognizes the cost of
providing these benefits (levee districi's portion of premiums) as an
cexpendilture when pald during the year, which was $ 46,788 f{or the year
cended June 30, 2001, The levee district's cost of providing retirec
hcalth care and life i1nsurance benefits are recognized as expendilures
when the monthly premiums are paid. For the year ended June 30, 2001
the costs of retiree benefits totaled $ 0 . The cost of active cmployee
benefils for the year ended June 30, 2001 tolaled $46,7788. The Levee
District's group plan al the end of the year included eleven aclive
cnployeces.
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

SCHEDULE I
PER DIEM PAID BOARD MEMBERS

FOR THE YEAR ENDED JUNE 30, 2001

NUMBER QF

- MEETINGS AMOUNT
Ronald Callais 25 S 1875
Ernest J. Gremillion 14 1050
FFdles J. Williams 12 Q00
Russell Bruce 1] B25
Erncst Richoux, Jr. 8 600
Monly Vedas 14 1050
L.ula Auenson 12 S00
Josceph P, Leonard 111 177 1275
Roy Gisclair 15 1125
Tolal 128 $9, 600

20
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

SCHEDULE 11
REPORTING PACKET
DIVISION OF ADMINISTRATION
OFFICE OF STATEWIDE REPORTING AND ACCOUNTING POLICY
ANNUAL FINANCIAL STATEMENT
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Schedule No.

STATE OF LOUISIANA
Annual Financial Statement

Fiscal Year Ending June 30. 2001
South Lafourche Levee District

(Agency Name)

Division of Administration legislative Auditor

Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9397

P. O. Box 94095
Baton Rouge, Louisiana 70804-9095

AFFIDAVIT

Personally came and appeared before the undersigned authority, Windell A. Curole

(Name) _ General Manager (Title) of _South Lafourche Levee District

(agency) who duly sworn, deposes and says, that the financial statement herewith given presents

fairly the financial position of __South Lafourche Levee District (agency) at

June 30, 20 g3 and the results of operations for the year then ended in accordance with policies

and practices established by the Division of Administration or in accordance with Generally
Accepied Accounting Principles as prescribed by the Governmental Accounting Standards Board.

Sworn and subscribed before me, this __30th day of August 2001

Signature of Agency Official Notary Public

Prepared by: _Aldon G. Wahl, Jr.

Title: _ _Certified Public Accountant

Telephone No.: _(985) 693-7755

Date:___August 30, 2001




STATE OF LOUISIANA

___SOUTH_LAFQURCHE LEVEE e wmansicaiyN/DISTICT
COMBINED BALANCE SHEET — ALL FUND TYPES AND ACCOUNT GROUPS

__June_30, 200q] (Fiscal Close})

GOVERNMENTAL FUND TYPE

SPECIAL
GENERAL REVENUE

ASSETS AND OTHER DEBITS

Cash and cash equivalents $2.546,317 N
Investments

Receivables 100,950
Due from primary government *
Due from component units _
Due from other funds

Due from federal government
Notes receivable
Prepayments

Inventories

Other assets _ 3,415
Restricted assets:
Cash
Investments
Receivables
Direct financing lease payments receivable
Property, plant, and equipment (net of accumulated
depreciation)
Other debits:
Amount available for debt service
Amount to be provided for retirement of general
long term debt

TOTAL ASSETS AND OTHER DEBITS $2,650,682 §

LIABILITIES, EQUITY, AND OTHER CREDITS
Liabilities:
Accounts payable and accruals _ 29,884
Contracts and retainage payable
Compensated absences payable
Due to primary government
Due to component units
Due to other funds
Due to federal government
Deferred revenues
Amounts held in custody for others
Liabllities payable from restricted assets
Obligations under capital lease
Notes payable
Bonds payable
Estimated liabilities for ctaims
Other liabllities
Total liabilities $ 29,884 %

(Continued)
The accompanying notes are an integra! part of this statement,

Statement A

CAPITAL
PROJECTS

$ 113,980

$ 113,980

13,261

13,261

DEBT

SERVICE

$_ 22,208
§ 22,208
250

3 350




Proprietary Fund Type Fiduciary Fund Type Account Groups

Non- General General Total
Internal Expendable Expendable Fixed Long-term {(Memorandum
Enterprise Service Trust Trust Assels Debt Onty)
$ $ $ $ $ $ $ 2,682,505
_ 100,950
. : 3,415
19,158,164 19,158,164

_ 21,958  _ 21,958
_ , 742,390 742,390
T N S I % 19,158,164 % _764.348 $22,709.382

- _ 102,000 705,000

$ $ $ 2 $ $ 764,348 ¢ _ 807,743
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STATE OF LOUISIANA

-SOUTH_LAFQURCHE LEVEE OIS KRN /DISTICT
COMBINED BALANCE SHEET — ALL FUND TYPES AND ACCOUNT GROLUPS

yune 30. 2001 __(Fiscal Close)

GOVERNMENTAL FUNL: 1 vPr,

i N — d— R B - e i i n e sk e - P e m m o mm e e A wf S F

SPECIAL CAPITAL DEAT
GENERAL REVENUE PROJECTS SERVICF

s g

L
P

" Equity and other credits:

Investment in fixed 2scets S S s
" Countributed capital’ o . e R I
" Retained earnings:
Resoerved - — e e e e o
Uinresened e e e e e e
Fund balances:
Qeserved for debt service - 215,958
- Raserved foriinventories . e e
lesorved for pension benofits e e e i
Reserveo for encumbrences — e e e e e e e e e
Mecerved foi constructicn e e L e
Otiher reserves ' ; i v m— —_
Lnreserved: .
Viasignated e e e ez et st e e et e e et e
Lindesignated{Deficit) 2,620,798 . __ ... .100,719 ) -

Total equity and other credits 2,620,798 . .. 100,719 . _._21.928_

TOTAL LIABILITIES, EQUITY, OTHER
CREDITS §22650,682 | S $L132980 522,208

iConcluded)

T accompanying notes are an integral part of this statement.

tatement A
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PROPRIETARY FUND TYPE

AINTERNAL

ENTERPRISE ~ SERIVCE

FIDUCIARY FUND TYPE
NON-
EXPENDABLE
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EXPENDABLE
TRUST
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ACCOUNT GROUPS

GENERAL
FIXED ASSETS

$19.158,164
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perap— — e ri—
L
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=
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19,158,164

919,128,164

GEMERAL
LONG TERIV
DERT

. -
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TOTAL
{(MEMQORANDUM
ONLY)

5 19,158,164

ey g r—— i - R
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2,721,517
21,901,639

¢ 22,709,382
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STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE LOMMISKION/DISTICT
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS ~ ~

il

For the year encied _ June 30 52001
FIDUCIARY
. GOVERNMENTAL FUND TYPE _ FUND TYPL TOTAL
i SPECIAL CAPITAL DEBT . EXPENDARLE (MEMORANDUL
o GEMERAL REVENUE PROJECTS  SERVICE TRUST ONLY)
REVENUES
Intergovernmental revenues $_107,080 §_ §_ 18,831 § .S, 8 125,911
T 8Xx0s o 1,531,211 _ 1,531,211 ]
Use of money and properly 122,239 2.324 ___ _ 1_24 563
Licenses, penrits, ard fees . | * T - —
Other 85,021 e _ 85,021
Totat reveres 1,845,551 _ 21,155 1,866,706
CAPENDITURES:
Carrent:
Cnsral gnvernment 742,129 _ } —— 742,129
Hemith 2no wellare e _ - - et e e e .
C T e - R e e
sty OVETRLIONIG — e - _ —_ _— —
Caviial cutlay e 82204 —— 667,106 ___ 675,610
Refiieraent Banoehic e e e - . e,
DO servIce:
Frincinad revremend e —_— 150,000 —_ _..150,000
irreresi ang fiscal charges . 53,065 53,065

otal expendiiures 750,633 667,106 203,065 ~ 1,620,804
EXCESS(DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1,094,918 (645,951) (203,065) ] 245,902
OTHER FINANCING SOURCES(USES):

iFayments (¢ refunded bond escrow agent .

bBond proceeds — - .

Operating transfers in = primary government _ i _

COperating transfers out ~ primary government _

Operaling transfers in — component units _ N ) . _
Operating transfers out -- component units _ _ _ _

Operating transfers in — other funds _ 521,169 _198,490. 119,659 _
Operating transfers out — other funds (119.659) £719,65%9) ..
Clirer | o _ - |

Total other financing sources{uses) (719,659) 521,169 198,490 _ o
EXCESS{DEFICIENCY) OF REVENUES AND

OTHER SOURCES OVER EXPENDITURES ‘

AND OTHER USES 3751259 (124,782) (_ 4,575) 245,902
FUND BALANCES AT BEGINNING OF YEAR 2,245,539 225,501 26,533 _ 2,497,573
Increase(decrease) in reserve for inventones 3 e . — _—
FUND BALANCES AT END OF YEAR 2,620,798¢ _  §100,719 21,958 g 22 743,475

The accompanying notes ara an integral part of this statement.

Statement B




STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE

XM SSION/DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND TYPES - BUDGET (GAAP/NONGAAP) AND ACTUAL

FO

R THE YEAR ENDED __ JUNE

REVENUES:
intergovernmental
Taxes

Use of money and property

Licenses, permits, and fees
Other

Total revenues

Personal Services
EXPENDITURES:Related Benelits

Travel

—

Professional Services

Operating Services

Supplies

] - ] o

Other

Capital Outla
Total expenditures v 7

Excess{Deficiency) of Revenues over
Expenditures

OTHER FINANCING SOURCES(USES):

Operating Transfiers QOut

Total other financing sources{uses)

Excess(deficiency) of revenues and other
sources over expenditures and other uses

Fund balance{deficit) at beginning of year
Adjustment

Fund balance(deficit) at end of year

* Categorize expenditures according to commission’s/district’s chart of accounts.

, 20_01
GENERAL FUND B
Variance
Favorable
Budget Actual {Unfavorable)
$ 48,000 § 107,080 & 59,080
1,480,000  _ 1.531.,211 51,211
60,000 122,239 . _ 62,239
10,000 85,021 75,021
1,598,000 1,845,551 247,551
282, 291,304 ’
842728 812791 ¢ 5:509
71,165 6,784 381
22,037 23,168 ( _mmliléll"
292,667 259,276 B 33,391
41,514 31,980 9,534
15,932 __ 47,866 ( 31,934)
8,000 8,504 504)
154,479 750,633 3,846
843,521 1,094,918 B 251,397
(3,100,126) ( 719,659) 2,380,467
(3,100,126) ( 719,659) 2,380,467
{(2,256,605) 375,259 2,631,864
2,256,605 2,245,539 ( 11,066)
$ - $ 2,620,798 $ 2,620,798

The accompanying notes are an integral part of this statement.

Statement C



SPECIAL REVENUE FUND(S)

Budget

Variance
Favorable
Actual {Unfavorable)
$ $
$ $




STATE OF LOUISIANA
SOUTH _LAFOURCHE LEVEE - SOMMBSON/DISTICT

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN I'Q’ET}'\II\!ED EARNINGS:

ALL FROPRIETARY AND NON-EXPENDABLE TRUST FUNDS

For the year ended __June 30 , 2001
FIDJUCIARY
PREOPREIETARY FUND TYPE ' FUND TYPE
NON-
INTERNAL EXFENDABLE
- ENTERPRISE SERVICE TRUST
OPERATING REVENUES
Intergovernmental revenues $ $ §
Taxes - _ —

Use: of money and property

LiGenses, pernuls and fees

Other

Tolal operating revenues

TMPERATING EXPENSES
Parsonal services

Contrectual services . e

Tiaved - - e —r
Cprsting SErviees . — - -

Suppies _ . - -

208 ‘ESiD"IBl SEIVICeS e - — ——— —_
Loinetrative N s mn _ .

L.n’- ﬁl\... .-ﬂ:lon — - I — _

¢ cdebt expense _
Reiirement benefits |
~cfunds
Otner
Total operating expensss

IPERATING INCOME(LOSS

VON-CPERATING REVENUES(EXPENSES)
Disposai of fixed assets
Federat grants
Interest revenue
ntere st expense —
Other(specify) i
Total non-operating revenue{expenses)

e e B — - ej—

ncome(loss) before opeialing transfers

SPERATING TRANSFERS
Operating transfers in
Operating transfers out

Totat operating transfers

JET INCOME(LOSS) .
~etained eamings(deficit) at beginning of -
vear {as restated) -

Retained earnings{deficit) at end of year 3 S $
The accompanying notes are an integral part of this statement.

statement D

TOTAL
(MEMORANDUM
ONLY)

S

$_




STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE SONMISSION/DISTRICT
STATEMENT OF CASH FLOWS
For the year ended June 30 , 2001

Cash flows from operating activities:
Cash received from customers $
Cash payments to suppliers for goods and services
Cash payments to employees for services
Payments in lieu of taxes
internal activity - payments to other funds
Internal activity — payments from other funds
Claims paid to outsiders
Other operating revenues{expenses)
Net cash provided(used) by operating activities

Cash flows from non-capital financing activities.
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds from issuance of notes payable
Repayment of notes payable
Interest paid on notes payable
Operating grants received
Donations received
Operating transfers in — from other funds
Operating transfers out — to other funds
Net cash provided(used) by non-capital financing activities

Cash flows from capital and related financing activities
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds from issuance of notes payable
Repayment of noles payable
interest paid on notes payable
Acquisition/construction of capital assets
Proceeads from sale of capital assets
Capital contributions
Net cash provided(used) by capital and related financing activities

Cash flows from investing activities
Purchase of investment securities
Proceads from sale of investment securities
Interest and dividends earned on investment securities

Net cash provided(used) by investing activities

Net increase(decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

{Continued)

Statement E




STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE EOMMISSION/DISTRICT
STATEMENT OF CASH FLOWS
For the year ended _ June 30 , 20 01

Reconciliation of operating income(loss) to net cash provided{used) by operating actlvities:

Operating income(loss) $

Adjustments to reconcile operating income(loss) to net cash provided
by operating activities:

Depreciation/amortization

Provision for uncollectible accounts

Changes in assets and liabilities:

{Increase)decrease in accounts receivable

nerease)decrease in due from other funds

(

(Increase)decrease in prepayments

(Increase)decrease in invenlories

(Increase)decrease in other assets

ncrease(decrease) in accounts payable
ncrease(decrease) in accrued payroll and related benefits
ncrease(decrease) in annual leave payable
ncrease(decrease) in due 1o other funds
ncrease(decrease) in deferred revenues
ncrease(decrease) in other liabilities

Net cash provided{used) by operating activities $

Schedule of noncash Investing, capital, and financing activities:

Borrowing under capital lease

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

(Concluded)

The accompanying notes are an integral part of this statement,

Statement E
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STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE ERHSBIEIN/DISTRICT

Notes to the Financial Statements

As of and for the Year Ended _ June 30 , 2001
INTRODUCTION
South
The Lafourche Levee £xmwuksion/District was created by the Louisiana State Legislature under the
provisions of Lé)u:sﬁ.na Revised Statute 38:291 . 1he following is a brief description of the

operations of Lﬂfﬁumhc_Lﬂcg_ﬁﬁ{melstnct which includes the parish/parishes in which the
Commission/District is located.

A, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Presentation

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards Board {(GASB) to promulgate generally accepted accounting principles and reporting
standards with respect to activities and transactions of state and local governmental entities. The
GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards
(GASB Codification). This codification and subsequent GASB pronouncements are recognized as
generally accepted accounting principles for state and local governments. The accompanying financial
statements have been prepared in accordance with such principles.

2. Reporing Entity

GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity
and has defined the governmental reporting entity of the Commission/District to be the State of
Louisiana because the state exercises oversight responsibility in that the governor appoints the
commissioners, and public service is rendered within the state's boundaries. The accompanying
statement presents only transactions of theSouth Lafourche Levee fammussion/District, a
component unit of the State of Louisiana. Annually the State of Louisiana issues a general purpose
financial report which includes the activity contained in the accompanying financial statements. The
general purpose financial report is issued by the Louisiana Division of Administration-Office of
Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor.

3. Fund Accounting

The accounts of the Commission/District are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
and expenditures or expenses, as appropriate, Revenues are accounted for in these individual funds

based upon the purpose for which they are to be spent and the means by which spending aclivities are
controlled. The funds presented in the accompanying financial statements are described as follows:

General Fund
The General Fund is the general operaling fund of the _South Lafourche Levee

emmiseiop/District. 1t is used to account for all financial resources except those required to be
accounted for in another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes




STATE OF LOUISIANA

SQUTH LAFQURCHE LEVEE ORMMIGSIQN/DISTRICT
Notes to the Financial Statements

As of and for the Year Ended _June 30 . 2001

Debt Service Fund
The Debt Service Fund is used to account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest, and related costs.

Capital Projects Funds
Capital Projects Funds are used to account for financial resources to be used for the acquisition,
construction, or improvements of major capital facilities other than those not reported in other funds.

Enterprise Funds

An Enterprise Fund is used to account for operations (a) that are financed and operated in 2a manner
similar to a private business enterprise - where the intent of the governing body is that the costs
(expenses, including depreciation} of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or net income is

appropriate for capital maintenance, public policy, management control, accountability, or other
purposes.

Internal Service Fund
The Internal Service Fund is used to account for the financing of goods or services provided by one
department to other departments or agencies of a government or to other governments, on a cost-
reimbursement basis.

Trust and Agency Funds

Trust and Agency Funds are used to account for assets held in a trustee capacity or as an agent for
individuals, private organizations, other governments, and/or other funds. These include Expendable
Trust, Nonexpendable Trust, and Agency Funds. Nonexpendable Trust Funds are accounted for in
essentially the same manner as proprietary funds since capital maintenance is critical. Expendable
Trust Funds are accounted for in essentially the same manner as governmental funds. Agency Funds

are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations.

The two account groups are not "funds”. They are concerned only with the measurement of financial
position, not with measurement of results of operations. Account groups are used to establish
accounting control and accountability for general fixed assets and general long-term debit.

a. General Fixed _Asset Account Group - Fixed assets used in the governmental fund type

———m

operations (general fixed assets) are accounted for in the general fixed assets account group, rather
than in the governmental funds.

b. General Long-Term Debt Account Group - Obligations such as compensated absences payable
expected to be financed from governmental funds are accounted for in the general long-term debt
account group, not in the governmental funds.

4. Basis of Accounting

Basis of accounting refers to when revenues and expenditures, or expenses as appropriate, are
recognized and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardiess of the measurement focus applied. The records are maintained on
thapad i fied _accernalbasis of accounting utilizing the following practices in recording revenues and
expenditures:
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STATE OF LOUISIANA

SOUTH LAFQURCHE LEVEE _ _ SOMMBSHONDISTRICT
Notes to the Financial Statements

As of and for the Year Ended Junc 30, 2001

Revenues - (This space should be used 10 describe when various revenues are reported and what
recognition criteria are used).
Advalorem taxes are recorded when received. Substantially all other
revenues are recorded when they become available and measurable.
Expenditures - (This space should be used to describe how expenditures are generally recognized).
.Are recognized when incurred if measurable. Principal and interest on
long—-term debt is recognized when resources have been accumulated in the
5. Encumbrances debt service fund for payment early in the following year.

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General Fund, Special Revenue Funds
and Capital Projects Funds. Encumbrances outstanding at year end are reported as reservations of
fund balances since they do not constitute expenditures or liabilities.

6. Total Columns on Combined Statements

Total columns on the combined statements are captioned Memorandum Only to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position or
results of operations in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation.

B. BUDGETARY PRACTICES
South

The Lafourche Levee &rxwnissinn/District utilizes the following budgetary practices:

The Commission/District prepares |is gu%get in accordance with Louisiana Revised Statute38:318.
m%ﬁggﬁt IS prepared on a basis for the General Fund and on a

Accrua _basis forthe CPF & DSF fund. The budget for the fiscal year ended
6/30/01 (last day of your fiscal year) was adopted on 3/12/00 . and
subsequent amendments were adoptedon _ 6/11/01 , , and
Formal budget integration is employed as a management control device during the year for the
General Fund and the CPF & DSF funds. The Debt Service Fund is not

budgeted; however, operating transfers relating to debt service are budgeted in the General Fund. All
appropriations lapse at year-end, and any encumbrances cutstanding at year-end in the governmental
funds are included in the next year’'s budget with funds appropriated in that year to finance them.

(This note applies only if agency has combining fund statements).

The following individual funds had actual expenditures over adopted budgeted expenditures for the year
ended (last day of your fiscal year):

e
-

E

Fund Type Ending Fund Balance (Deficit)




STATE OF LOUISIANA

SOUTH LAFQOURCHE LEVEE EOMISSION/DISTRICT
Notes to the Financial Statements
For the Year Ended _ June 30, ... 2001

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and
investments are deposited in the State Treasury, disregard Note C.)

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions i%iclﬂg% savings, demand deposits, time

deposits, and certificates of deposit. Under state law thelg{ ermaterion/District
may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board.
Further, the Commission/District may invest in time certificates of deposit of state banks organized
under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in
savings accounts or shares of savings and loan associations and savings banks and in share accounts
and share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted
assets with a maturity of three months or less when purchased) are considered {0 be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these
deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all
times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held
by the State Treasurer. The deposits at June 30 2001 |, were secured as follows:

Deposits in bank accounts

Certificates Other
Cash of Deposit (Describe) Tolal
Deposits in bank accounts per balance sheet $ 437,505 $_§._245 , 000 S $2,682,505

Bank balances:
1. Insured or collateralized with securities held
by the entity or its agency in_the entity’s
name 471,831 2,245,000 2,716,831
2. Collateralized with securities held by the
pledging institution’s trust department or
agent in_the entity's name
3. Uncollateralized, including any securities
held for the entity but not in entity’s name

Total bank balances $ 471,831 $2,245,000 % $2,716,831

NOTE: The “Total Bank Balances” will not necessarily equal the "Deposits in Bank Account per Balance Sheet”.

The following is a breakdown by banking institution, program, account number, and amount of the
balances shown above:




STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE CEMINBSHIEN/DISTRICT

Notes to the Financial Statements
For the Year Ended _June 30, . 200]

N/A

Banking institution Program Amount
1. Varilous Banks $_ 2,418,935
2. State Treasury ‘ 263,570
3. -
4,
Total $ 2,682,505

Were uncollateralized securities fitting the description in (3) above during the year significantly
greater than at June 30, 2001 (last day of your fiscal year)? If yes, attach a statementlisting the
amount(s) and a reason for this occurrence. n/a

Cash in State Treasury and petty cash are not required {o be reported in the note disclosure.
However, 10 aid in reconciling amounts reported on the balance sheet to amounts reported in this
note, list below any cash in treasury and petty cash that are included in the balance sheet.

Cash in State Treasury  $ 263,570
Petty cash $

INVESTMENTS

Upon implementation of GASB Statement 31, reported amount and fair value will often be the same
number.

The South Lafourche Levee ommisgior/District does (does not) maintain investment
accounts as authorized by (Note legal provisions authorizing investments by

Commission/District).

Investments can be classified according to the level of risk to the entity. Using the foliowing categories,
list each type of investment disciosing the carrying amount, market value, and applicable category of
risk.

Category 1 - Insured or registered in the entity's name, or securities held by the entity or its agent in the
entity's name.

Category 2 - Uninsured and unregistered with securities held by the counterparty's trust department or
agent in the entity's name. -

Category 3 - Unsecured and unregistered with securities held by the counterparty, or by its trust
depariment or agent but not in the entity’s name.

Certain types of investments cannot appropriately be categorized. These are o be listed separately at
the end of the schedule in the space provided.




STATE OF LOUISIANA

SOUTH _LAFOURCHE LEVEE COMMMSSIOMN/DISTRICT
Notes to the Financial Statements
For the Year Ended _June 30 2001
Category of Risk
Reported Fair
Type of Investment 1 2 3 Amount Value
Repurchase agreements $ $ $ $ $
U.S. Government securities
Common & preferred stock
Commercial paper
Corporate bonds
Other: (identify) -
Total categorized investments $ $ $ $ $
Investments not categorized: (list separately) i
Total Investments $ $
3. Other Disclosures Required for Investments
a. Investments in pools managed by other governments or mutual funds._
b.  Securities underlying reverse repurchase agreements.
C. Unrealized investment losses
d. Commitments as of (fiscal close), to resell securities under yield maintenance
repurchase agreements:
1. Carrying amount and market value at June 30 of securities to be resold
2. Description of the terms of the agreement
e. Investment types owned during the year but not owned as of June 30
f. Losses during the year due to default by counterparties to deposit or investment transactions
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STATE OF LOUISIANA

SOUTH. LAFQURCHE LEVEE _  SOMMIGHQON/DISTRICT
Notes to the Financial Statements

For the Year Ended June 30

— 2001

Amounts recovered from prior-period losses which are not shown separately on the balance
sheet

L egal or Contractual Provisions for Reverse Repurchase Agreements

h.

Source of legal or contractual authorization for use of reverse repurchase agreements

Significant violations of legal or contractual provisions for reverse repurchase agreements that
occurred during the year

Reverse Repurchase Agreements as of the Balance Sheet Date

Jo

Credit risk related to the reverse repurchase agreements outstanding at balance sheet date, that
is, the aggregate amount of reverse repurchase agreement obligations including accrued interest
compared to aggregate market value of the securities underlying those agreements including
interest

Commitments on (fiscal close), to repurchase securities under yield maintenance
agreements
Market value on (fiscal close), of the securities to be repurchased

Description of the terms of the agreements to repurchase _

Losses recognized during the year due to default by counterparties {o reverse repurchase

agreements _

Amounts recovered from prior-period losses which are not separately shown on the operating
statement

Fair Value Disclosures

p.

Methods and significant assumptions used {o estimate fair value of investments, if fair value is
not based on quoted market prices _

Basis for determining which investments, if any, are reported at amortized cost

For investments in external investment pools that are not SEC-registered, a brief description of
any regulatory oversight for the poo!
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STATE OF LOUISIANA

SOUTH LAFOQURCHE LEVEE __GEOMMISSIRN/DISTRICT
Notes to the Financial Statements

For the Year Ended June 30 , 2001

S. Whether the fair value of your investment in the external investment pool is the same as the value
of the pool shares

t. Any involuntary participation in an external investment pool

u, Whether you are unable to obtain information from a pool sponsor to determine the fair value of
your investment in the pool, methods used and significant assumptions made in determining that
fair value and the reasons for having had to make such an estimate

-

V. Any income from investments associated with one fund that is assigned to another fund

D. RECEIVABLES

At June 30, 2001 (lastday offiscal year end), the commission/district had net receivable balances,

totaling $ , as follows:
Governmental Funds Proprietary
Special Debt Capital
Class of Receivable General Revenue Service Projects Enterprise Total
Grants: -
State $ $ $ $ $ $
Federal

Ad valorum taxes 3,216

Rents, leases, and

other 73,487

Interest receivable 24,247

Less allowance for

doubtful accounts  ( ) )y | Yy | ) ) | )
Total receivables,
net $100,950 $ $ $ $ $

L N I S L (. . I

E. DUE TO/DUE FROM AND TRANSFERS

1. List by fund type the amounts due from other funds detailed by individual fund at your fiscal
year end: N/A
Type of Fund Name of Fund Amount
$
Total due from other funds $



' STATE OF LOUISIANA
SOUTH WLMIDISTRICT

Notes to the Financial Statements
For the Year Ended __June 30 2001

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Name of Fund Amount

Total due {o other funds $

3. List by fund type all transfers from other funds for the fiscal year:

Type of Fund Name of Fund Amount
Governmental General Fund $ 521,169
Governmental General Fund 198,490

Tota! transfer from other funds ® 719,659 ]
4. List by fund all transfers to other funds for the fiscal year: |

Type of Fund Name of Fund Amount
Governmental Capital Projects Fund $ 521,169
Governmental Debt Service Fund 198,490

Total transfers to other funds $ 719, 65 -

F. GENERAL FIXED ASSETS

Fixed assets used in the governmental fund type operations (generat fixed assets) are accounted for in
the General Fixed Assets Account Group, rather than in governmental funds. Public domain or
infrastructure are not (are) capitalized. No depreciation has been provided on general fixed assets. All
fixed assetls are valuedo at historical cost or estimated historical cost. (If historical costis not available,
describe alternate method of valuation and disclose the exient which fixed assets have been
estimated.)

A summary of changes in general fixed assets foliows:

Balance at Balance at
(beginning) Additions Deletions (ending)
Land $ 132,588 % o $ $ 132. 588
Buildings 203,486 _ 203, 486
Equipment 509,252 184,384 294,590 399,046
Pump Stations 18,423,044 18,423,044
Construction in progress
Total $ 19,268,370 $ 184,384 % 294,590 % 19,158,164

(NOTE: Per Office of Statewide Reporting and Accounting Policy (OSRAP}) policy, infrastructure should be
disclosed in the notes but not reflected on the financial statement.)

9



SIAIE OF LOUIDIANA

' SOUTH LAFOURCHE LEVEE COMMIBSION/DISTRICT
Notes to the Financial Statements
For the Year Ended _ June 30, , 2001

G. INVENTORIES

Governmental fund inventories of the Commission/District are recorded at cost and recognized as an
expenditure when purchased. Invenlories at year end are equally offset by a reservation of fund

balance.

N/A
H. RESTRICTED ASSETS
Restricted assets in the Commission/District ___Fund at (fiscal
year end), reflected at $ on Statement A, consist of $ in cash with fiscal
agent , $_ in receivables and $_ investment in
(identify the type investments held.)
I PAYABLES
1.  At__6/30/01 (last day of fiscal year), the commission/district had payables totaling $_43,395 ,
as follows:
Governmental Funds Proprietary
Special Debt Capital
Class of payable: General Revenue Service Projects Enterprise Total
Account payable $ 23,501 % 3 '250 $ 13.261 $ 37.012
Taxes payable
Salaries payable
Payroll deductions
payable _ 6,383 6,383
Other payables:
(identify) B
Total payables $ 20,884 $ $_250 % 13,261 % ___ % 43,395 .
J. LEAVE
1. COMPENSATED ABSENCES
South
The Lafourche Levee fromsiagion/District has the following policy on annual and sick leave:

(Describe leave policy.)
Employees accumulate annual and sick leave at various rates based on their

vears of service, The amount of annual and sick leave that may be accumulated by
each employee is unlimited. Upon termination, an employee is compensated for up
to 300 hours of unused annual leave at the employee's hourly rate of pay. Upon
retirement, unused annual leave in excess ¢f 300 hours plus unused sick leave is

considered in computing the years of service for retirement benefit purposes.

10
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STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE __  ©OMMIBSSION/DISTRICT
Notes to the Financlal Statements

For the Year Ended __June 30 ,.2001

Employees earn and accumulate annual and sick leave at various rates depending on their years of
service. The amount of annual and sick leave that may be accumulated by each employee is unlimited
Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave
at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used to compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is
recognized as a current year expenditure in the General Fund when leave is actually taken; it is
recognized in the enterprise funds when the leave is earned. The cost of leave privileges applicable to
general government operations not requiring current resources is recorded in the general long-term
obligations account group.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the
Fair Labor Standards Act may be paid for compensatory leave earned (K-time). Upon termination or
transfer an employee will be paid for any time and one-half compensatory leave earned and may.or
may not be paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be
based on the employees’ hourly rate of pay at termination or transfer. The liability for accrued payable
compensatory leave at June 30,2001 (fiscal close) computed in accordance with the Codification of
Governmental Accounting and Financial Reporting Standards, Seclion C60.105 is estimated 10 be
$39,348. The leave payable (is) gk recorded in the accompanying financial statements.

K. RETIREMENT SYSTEM

Substantially all of the employees of the Commission/District are members of the La State Employees
Retirement System (System), a cost sharing multiple-employer, defined benefit pension plan. The
System is a statewide public employee retirement system (PERS) for the benefit of state employees,
which is administered and controlled by a separate board of trustees.

All full-time Commission/District employees are eligible to participate in the System. Benefits vest with 10
years of service. Atretirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of
their highest consecutive 36 months® average salary multiplied by their years of credited service.

Vested employees are entitied to a retirement benefit, payable monthly for life at (a) any age with 30
years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition,
vested employees have the option of reduced benefits at any age with 20 years of service. The System
also provides death and disability benefits. Benefits are established or amended by state statute. The
System issues an annual publicly available financial report that includes financia! statements and required
supplementary information for the System. That report may be obtained by writing to the State
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by
calling (225) 922-0608 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the Commission/District is
required to contribute at an actuarially determined rate as required by R.5. 11:102. The contribution rate
for the fiscal year ended June 30, 2000, decreased to 12.4% of annual covered payroll from the 13.0%
and 12.4% required in fiscal years ended June 30, 1999 and 1998, respectively. The Commission/
District contributions to the System for the years ending June 30, XQ683988, and:4068, were $30952 ,2001
$26426 ., and $26102 respectively, equal to the required contributions for each year. 2000

1999
1"




STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE ROMNHSHON/DISTRICT
Notes to the Financial Statements

For the Year Ended _ _June 30 2001

L.

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an employer's accounting for post retirement health
care and life insurance benefits:

1. A description of the benefits provided and the employee group covered,
2. A description of the accounting and funding policies followed for those benefits.

3. The cost of those benefits recognized for the period, unless the costs are not readily determinable.**

4. The effect of significant matters affecting the comparability of the costs recognized for all periods
presented.

**|f the cost of any post retirement health care or life insurance benefits cannot readily be separated from
the cost of providing such benefits for active employees or otherwise be reasonably approximated, the
fotal cost of providing those benefits 1o active employees and refirees, as well as ihe number of active
employees and the number of retirees covered by the plan must be disclosed.

Substantially all Commission/District employees become eligible for post employment health care, dental
and life insurance benefits if they reach normal retirement age while working for the Commission/District.
These benefits for retirees and similar benefits for active employees are provided through an insurance
company whose premiums are paid jointly by the employee and the Commission/District. For 2000, the
cost of providing those benefits forthe _ 0 retirees totaled $_0

The South Lafourche Levee Gommuasion/District provides certain continuing health care and life
insurance benefits for its retired employees. Substantially all Commission/District employees become
eligible for those benefits if they reach normal retirement age while working for the commission/district.
Those benefits for retirees and similar benefits for active employees are provided through an insurance
company whose monthly premiums are paid jointly by the employee and by the Commission/District. The
Commission/District recognizes the cost of providing these benefits (commission/district’s portion of
premiums) as an expenditure when paid during the year, which was $46,788 for the year ended
June 30 , 20 01 . The cost of providing those benefits for _0 retirees is s separable
from the cost of providing benefits for the _eleven active employees. (or, The Commission/District's
cost of providing retiree health care and life insurance benefits are recognized as expenditures when the
monthly premiums are paid. For the year ended __June 30 , 2001 thecostsof__ O retiree

benefits totaled $__ 0 - - ). The cost of active employee benefits for the
year ended June 30, 2001 totaled $46,788.

LEASES
1. OPERATING LEASES N/A

The total payments for operating leases during fiscal year amountedto $ . A
schedule of payments for operating leases follows:

There-

Nature of lease FY2002 FY2003 Y2004 FY2005 FY2006 after

$ $ $ $ $ $

Total

12



STATE OF LOUISIANA

SOUTH_LAFOURCHE LEVEE._ ____ XGMMESRIGN/DISTRICT
Notes to the Financial Statements

For the Year Ended __June 30 ,_ 2001

2. CAPITAL LEASES

N/A
Capital leases are (are not) recognized in the accompanying financial statements. The amounts to be
accrued for capital leases and the disclosures required for capital and operating leases by National
Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental
Accounting Standards Board, and FASB 13 should be reported on the following schedules:

Capital leases are defined as an arrangement in which any one of the following conditions apply: (l)
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the
lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 80% of the fair
market value of the assetl.

Remaining Remaining
Last interest to principal to
Date of payment end of end of Fund that
Nature of lease lease date lease lease pays lease
a. Office space
b. Equipment
c. Land
Total $ $

The following is a schedule by years of future minimum lease payments under capital leases together
with the present value of the net minimum lease payments as of (last day of your fiscal year) and a
breakdown of yearly principal and interest:

Year ending June 30,: Total
2002 S

2003

2004

2005

2006

Thereafter

Total minimum lease payments

Less amounts representing executory costs ( )
Net minimum lease payments

Less amounts representing interest ( )

Present value of net minimum lease payments $

3. LESSOR DIRECT FINANCING LEASES

N/A
A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used
to define a capital lease for the lessee is met and (2) when both the following criteria are satisfied:

® Collectibility of the minimum lease payments is reasonably predictable.

13




— e - . . . S S S S S S S S S . . e e e—— - e——e——e——e——e——e—e—e—e—e—e—e—e— - T e e e T T e e T T T T T T T

STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE OIS SIBN/DISTRICT

Notes to the Financial Statements
For the Year Ended _June 30, ,_2001

® No important uncertainties surround the amount of the unreimbursable costs yet to be incurred
by the lessor under the lease.

Provide a general description of the direct financing agreement, and complete the chart below:

Minimum lease

payment
Composition of lease Date of lease receivable
a. Office space _ $
b. Equipment
c. Land
Less amounts representing executory costs ( )
Minimum lease payment receivable
Less allowance for doubtful accounts ( )

Net minimum lease payments receivable
l.ess unearned income (
Net investment in direct financing lease b

Minimum lease payments do not include contingent rentals which may be received as stipulated in the
lease contracts. Contingent rental payments occur if for example the use of the equipment, land, or
building etc., exceeds a certain level of activity each year. Contingent rentals received for fiscal year
2001 were $ for office space, $ . for equipment, and $ for land.

The following is a schedule by year of minimum lease receivable for the five succeeding fiscal years as
of (the last day of your fiscal year):

Year ending :
2002 $
2003

2004

2005

2006

Thereafter

Total $

4. LESSOR — OPERATING LEASE

When a lease agreement does not satisfy at least one of the four criteria (common to both lessee and
lessor accounting), and both of the criteria for a lessor {collectibility and no uncertain reimbursable
costs), the lease is classified as an operating lease. In an operating lease, there is no simulated sale
and the lessor simply records rent revenues as they become measurable and available.

14




STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE LOMMISKIGIN/DISTRICT
Notes to the Financial Statements
For the Year Ended _June 30, . 2001

Provide the cost and carrying amount, if different, of property on lease or held for lease organized by
major class of property and the amount of accumulated depreciation (optional for Governmental Funds)

as of 20
Accumulated Carrying
Cost depreciation amount
a. Office space $ R $
b. Equipment )
c. Land N/A

Totals $ $ $

The following is a schedule by years of minimum future rentals on noncancellable operating lease(s) as

of (the last day of your fiscal year):
There-
Nature of lease FY2002 FY2003 FY2004 FY2005 FY2006 after
a. Office space $ $ $_ $ $ $
b. Eqguipment _
c. Land )
d. Other l .
Total mintmum
future rentals $ $ $ $ S $
Contingent rentals received from operating leases received for your fiscal year was $ for
office space, $ for equipment, and $ for land,

N. GENERAL LONG-TERM OBLIGATIONS

The following is 2 summary of the long-term obligation transactions for _6/30/01 _ (your fiscal year):

Long term obligations payable at July 1 2000 $902,122
Additions 12,226
Retirements 150,000

Long term obligations payable at June 30, , 2001 $ 764,348

(Describe in detait the long-term obligations outstanding at fiscal year end).

Compensated Absences $ 59,348
Bonds Payable 705,000
$ 764,348

—_—

15



STATE OF LOUISIANA
SOUTH _LAFOURCHE LEVEE __ @AMMEBSHN/DISTRICT

Notes to the Financial Statements
For the Year Ended __JUNE 30 ,.2001

O. LITIGATION

1. The Levee Eexxxiasign/District is a defendant in litigation seeking damages as follows:

Date of Primary Damages Insurance
Action Description of Litigation Attorney Claimed Coverage

—,

various litigation, all covered by insurance $ $

Totals $ $

The Levee GROMmisRiRR/District's legal advisor estimates that potential claims not covered by
insurance would affect the financial statement as follows (would not materially affect the financial

statements eriaurablis taeritkRiadhesiockon.the firansaisinioment):

2. Claims and litigation costs of $ __ 1,400 were incurred in the current year and are refiected
in the accompanying financial statement.

P. RELATED PARTY TRANSACTIONS

N/A
(FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount

of the transaction(s) and any amounts due to or from which result from related party transactions. List
all related party transactions).

Q. ACCOUNTING CHANGES N/A

Accounting changes made during the year involved a change in accounting
(principle, estimate, error or entity). The effect of the change is being shown in _

16




STATE OF LOUISIANA

SOUTHR LAFOURCHE LEVEE. G OMMRBGIONDISTRICT
Nofes to the Financial Statements

For the Year Ended June 30 2001
R. FUND DEFICITS
N/A
The foliowing individual funds had deficits in unreserved fund balance at (the last day of your fiscal
year) .
Fund Deficit Amount

$
$

(Give management's response for elimination of the deficits).

S. FUND BALANCE/RETAINED EARNINGS DISCLOSURES

The following is a breakdown of reserves and designations. Reservations of fund balance/retained
earnings represent amounts either legally restricted to a specific future use or not available for
appropriation or expenditures. Designations represent tentative management plans.

General Special Debt Capital
Fund Revenue Service Projects Enterprise Fiduciary
Reserved for:
Debt Service $ $ $21.958 $ $ $
Total reservations $ $ $ 21,958 § $ $
Designated for:
$ ) $ d $ $
" Total Designations $ $ $ $ $ $

17
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STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE CTRARNSSIDN/DISTRICT

Notes to the Financial Statements
For the Year Ended _ June 30

. 2001

s

T. IN-KIND CONTRIBUTIONS
N/A

(List all in-kind contributions that are not included in the accompanying financial statements.)

Cost/Estimated Cost/Fair Market
In-Kind Contributions Value/As Determined by the Grantor

U. CONTRIBUTED CAPITAL
N/A

The following presents all changes that affected contributed capital during the fiscal year.

Balance at (prior fiscal year end) b
Additions (ltemize):

o

jra

Deductions (itemize):

P

“Balance at (current fiscal year end) $

V. DEFEASEDISSUES  p/a

In \ , the commission/district,
Issued $ of taxable bonds. The purpose of the issue was to provide monies to
advance refund portions of bonds. In order to refund the bonds, potions of the
proceeds of the new issue $ _, plus an additional $ of sinking fund
monies together with certain other funds and/or securities, were deposited and held in an escrow fund
created pursuant to an escrow deposit agreement dated ' between the

commission/district and the escrow trustee. The amount in the escrow, together with interest earnings,
wili be used to pay the principal, redemption premium, and interest when due. The refunding resulted in
reducing the total debt! service payments by almost $ _ and gave the
commission/district an economic gain (difference between the present values of the debt service
payments on the old and new debt of $ |

18



STATE OF LOUISIANA

SOUTH LAFQURCHE LEVEE _ __ SODMMMBSION/DISTRICT
Notes to the Financial Statements
For the Year Ended _June 30 ,.2001

W. COOPERATIVE ENDEAVORS N/A

| RS 33:9022 defines cooperative endeavors as any form of economic development assistance
between and among the state of Louisiana, its local governmental subdivisions, political
corporations, public benefit corporations, the United States government or its agencies, or any
public or private association, corporation, or individual. The term cooperative endeavor includes
cooperative financing, cooperative development, or any form of cooperative economic develgpment
aclivity. The state of Louisiana has entered into cooperative endeavor agreements with certain
entities aimed at developing the economy of the state. The liability outstanding as of June 30, 2001,
by funding source, is as follows:

Balance
Funding Source June 30, 2001
State General Fund $
Self-generated revenue
Statutorily dedicated revenue
General obligation bonds
Federal funds
Interagency transfers
Other funds/combination

NOTE: Amounts in excess of contract limits cannot be used to reduce the outstanding contract

balance at June 30, 2001. For example, if a contract specifies a percentage of usage for
each month (25%) and usage exceeds that percentage (75%), you cannot claim actual
usage that exceeds contract requirements (50%).

NOTE: In order to compute your ending balances by funding source, you should begin with your
balances at June 30, 2000. These amounts will be increased by amounts for new
contracts and amendments and decreased for payments as well as for liquidations.

X. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS} N/A

The following government-mandated nonexchange transactions (grants) were recelved during
fiscal year 2000-2001:

CFDA State Match Total Amount of

Number Program name Percentage Grant
% $

Total government-mandated nonexchange transactions (grants)

19




STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE __  COMRISSION/DISTRICT

Notes to the Financlal Statements
For the Year Ended _June 30 2001

Y. SUBSEQUENT EVENTS N/A

(Disclose any material event(s) affecting the Commission/District occurring between the close of the
fiscal period and issuance of the financial statement)

20



STATE OF LOUISIANA

__SOUTH LAFOURCHE LEVEE XOMAHRBIAN/ DISTRICT
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS

For the Year Ended June 30, 2001
(Fiscal Close)

Name Amount
Ronald Callais . $ 1,875
Ernest J. Gremillion 1,050
Edles J. Williams _ 900
Russell Bruce 825
'Fruest Richoux, Jr. 600
Monty Vegas 1,050
Lula Auenson 900 |
Joseph P. Leonard, III 1,275
Roy Gisclair . 1,125

Total $.2,600

SCHEDULE 1
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STATE OF LOUISIANA
SOUTH LAFOURCHE LEVEE RAMNRIASION/DISTRICT
SCHEDULE OF STATE FUNDING

For the Year Ended _June 30, 2001
(Fiscal Close)

SCHEDULE 2

Description of Funding Amount B
__Revenue Sharing - ' $ _48,752 -
—otate General Fund -18,831
Tolal $ 67,583



STATE OF LOUISIANA

SOUTH LAFOURCHE LEVEE GRMIGHHON/DISTRICT
SCHEDULE OF EXPENDITURES BY OBJECT

For the Year Ended June 30, 2001
(Fiscal Close)

Amount

Personal services $ 373,055
Travel 6,784
Operating services ) 259,276
Supplies 31,980
Professional services 23,168
Other charges 47,866
Capital outlay L 675,610
Interagency transfer . 203,065
Debt service .

Total $ 1.620 .80/

SCHEDULE 3



STATE OF LLOUISIANA

SOUTH LAFOURCHE LEVEE XOWRRHIEIAN/DISTRICT
SEGMENT INFORMATION |
FOR THE YEAR ENDED __June 30, 2001

(Fiscal Close)

Account Amount
Operating revenues $ 1,866,706
Depreciation, depletion, and amortization expense
Operating income(loss) 245,902

Operating grants, entitlements, and shared revenues

Operating transfers:

In 719,659
Out ( 719,659)
Tax revenues
Net income(loss) 245,902
Current capital:

Contributions
Transfers
Property, plant, and equipment:

Additions 184,384

Deletions 294,590
Net working capital
Total assets 22,709,382
Bonds and other long-term liabilities:

Payable from operating revenues 705,000
Payable from other sources
Total equity $ 21,901,639

SCHEDULE 4




Dept/Commission/District _South Lafourche Levee |

Budget Schedule No.

Recongiliation
Schedule 1 and Schedule 8
Fiscal Year Ended 6/30/01

Total Federat Expenditures per Schedule 8
P P N/A - See Attached Statement

Plus: Current Year 13th Period Expenditures {(7/1/0X - 8/14/0X)

Less: Current Year Indirect Cost not recorded in AFS Org

Prior Year 13th Period Expenditures (7/1/0X - 8/14/0X)

Prior Year Indirect Cost Reported on CY Schedule 8 (7/1/0X - 8/14/0X)

0.00

0.00

Total ISIS Expenditures at 8/14 Current Year

Other Reconciling ltems(s) ***

(Describe)

0.00

0.00

Total Revenue per Schedule 1, Col. Vline 4

*** Other Reconciling ltems will be specific to your agency

Preparer: __Aldon G. Wahl, Jr,

Phone Number: (985) . 693-7755

m:users\marsha\1singau\schexpnd\Reconfrm.xls

$0.00
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SOUTH LAFOURCHE LEVEE DISTRICT

Schedule 8/ Reconcilation
Attachment
FYE 6/30/01

The district had no expenditures of federal

awards during the year ended June 30, 2001,




PHONE: (OB5) 693-7755 ALDON G. WAHL, JR., CPA FAX: (885) 693-8033
A PROFESSIONAL CORPORATION
F.O. BoX 965
LAROSE, LA 70373

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

RBoard of Levee Commissioners of the
South Lafourche Levee Distriaict
State of Louvisiana

Galliano, Loulsilana

We have audited the general purpose financial statements of BOARD
OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT,
component unit of the State of Louisiana, as of and for the year
ended June 30, 2001, and have 1ssued our report thereon datced
August 16, 2001. We conducted our audit in accordance with
auditing standards generally accepted 1n the United States of
Amecrica and the standards applicable to financial audits contained

in Government Audiling Standards, issued by the Comptroller General
of the United Stales.

Compliance

As parl of oblaining reasonable assuratce about whether BOARD OF
LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT's gencral
purpose financial stalements are {ree of material misstalement, we
performed tests of 1ts compliance with certain provision of Jaws,
regulations, contracts and granls, noncompliance with which could
have a direct and material effect on the determination of financial
statemenlt amounts. However, providing an opinion on compliance
with those provisions was nolt an objective of our audit and,
accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required Lo
be reporied under Governmenl Auditing Slandards.

68
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BOARD OF LEVEE COMMISSIONERS OF THE
SOUTH LAFQURCHE LEVEE DISTRICT

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAIL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(continued)

Internal Control Over Financial Reporting

In planning and performing our audit, we considcred BOARD OF LEVEE
COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT's internal
control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our oplinion on the general
purpose financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness

is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material
in relation to the general purpose financial statements being
audited may occur and not be detected within a timely period by
employees 1n the normal course of performing their assigned
functions. We noted no matters involving the internal control over

financial reporting and its operation that we c¢onsider to be
material weaknesses,

This report 1is intended for the information of the Board of
Commlissioners, management and the Legislative Auditor of the State

of Louilsiana and 1s not intended to be and should not be used by
anyone other than these specified parties.

A=

on G. Wahl, Jdr.
Certified Public Accountant

August 16, 2001
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BOARD OF LEVEE COMMISSIONERS
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2001

SECTION I SUMMARY OF AUDITOR'S RESULTS

A} Financial Statements
Type of auditor's report issued: ungualified
Internal control over financial reporting:
* Material weakness(es) identified? _yes X no

————

* Reportable condition(s) identified that
are not considered to be material weakness?  yes X none
reported

Noncompliance material to financial statements
noted? yes X no

B) FFederal Awards

South Lafourche levee District did not receive federal awards
during the year ended June 30, 2001,

SECTION IXI FINANCIAL STATEMENT FINDINGS
NOo matters were reported.

SECTION III FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
Not applicable.

SECTION IV MANAGEMENT LETTER

A management letter was not issued in connection with the
audit for the year ended June 30, 2001,
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BOARD OF LEVEE COMMISSIONERS

SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2001
SECTION I FINANCIAIL STATEMENT FINDINGS - INTERNAYL, CONTROL AND COMPLIANCE
There were no prior year findings.
SECTION II FINDINGS - INTERNAL CONTROL AND COMPLIANCE - FEDERAL AWARDS
No Federal awards.

SECTION 1III MANAGEMENT LETTER

A management letter was not issued in connection with the audit for the
year ended June 30, 2000.
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BOARD OF LEVEE COMMISSIONERS
SOUTH LAFOURCHE LEVEE DISTRICT
STATE OF LOUISIANA
MANAGEMENT 'S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2001

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE GENERAL-PURPOSE
FINANCIAL STATEMENTS

Not applicable.
SECTION I1I INTERNAL CONTROIL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

South Lafourche Levee District did not receive federal awards during the
vear ended June 30, 2001.

SECTION III MANAGEMENT LETTER

A mahagement letter was not issued in connection with the audit for the
vear ended June 30, 2000,
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